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Year 1 2 3

New Standard (606)

Amount Invoiced 120$       -        -        

GAAP Revenue 120         -        -        

Deferred Revenue -          -        -        

Previous Standard (605)

Amount Invoiced 120$       

GAAP Revenue 40           40         40         

Deferred Revenue 80            40          -        



•

•

•

•

•

•

•

FY1 FY1 FY1 FY2

Quarter Q2 Q3 Q4 Q1

New Standard (606)

Amount Invoiced 3,200$  

GAAP Revenue 1,800    200       200       1,000    

Deferred Revenue 1,400    1,200    1,000    

Previous Standard (605)

Amount Invoiced 3,200$  

GAAP Revenue 800       800       800       800       

Deferred Revenue 2,400    1,600    800        



•

•

•

•

•

•

FY1 FY1 FY1 FY2

Quarter Q2 Q3 Q4 Q1

New Standard (606)

Amount Invoiced 100$      

GAAP Revenue 50          48          1            1            

Deferred Revenue 50          2             1             -         

Previous Standard (605)

Amount Invoiced 100$      

GAAP Revenue 5            92          3            -         

Deferred Revenue 95          3             -         -         



•

•

•

•

•

•

FY1 FY1 FY1 FY2 FY2

Quarter Q2 Q3 Q4 Q1 Q2

New Standard (606)

Amount Invoiced 6,000$  

GAAP Revenue 4,350    1,550    30          65          5            

Deferred Revenue 1,650     100        70          5             -         

Previous Standard (605)

Amount Invoiced 6,000$  

GAAP Revenue 150        1,850    1,500    1,500    1,000    

Deferred Revenue 5,850     4,000     2,500     1,000     -         



(GAAP USD in $millions, except per share)

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Revenue $5,177 $5,196 $19 $5,964 $6,025 $61 15% 16% 1%

Gross Margin 4,368 4,386 18 4,987 5,047 60 14% 15% 1%

Operating Income 1,395 1,418 23 1,497 1,560 63 7% 10% 3%

Net Income 971 985 14 1,211 1,329 118 25% 35% 10%

Diluted EPS $3.72 $3.78 $0.06 $4.64 $5.09 $0.45 25% 35% 10%

(Non-GAAP USD in $millions, except per share)

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Previous

Standard

(605)

New 

Standard 

(606) 

Change

Revenue $5,177 $5,196 $19 $5,964 $6,025 $61 15% 16% 1%

Gross Margin 4,388 4,406 18 5,045 5,105 60 15% 16% 1%

Operating Income 1,735 1,758 23 1,981 2,044 63 14% 16% 2%

Net Income 1,150 1,166 16 1,465 1,511 46 27% 30% 3%

Diluted EPS $4.41 $4.47 $0.06 $5.61 $5.78 $0.17 27% 29% 2%

FY'17 FY'18 FY'18 Growth

FY'17 FY'18 FY'18 Growth



(GAAP USD in $millions, except per share) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17

Revenue $778 $1,016 $2,541 $842 $5,177 $810 $1,193 $2,481 $712 $5,196 $32 $177 ($60) ($130) $19

Gross Margin 595 810 2,304 659 4,368 626 987 2,244 529 4,386 31 177 (60) (130) 18

Operating Income (61) 22 1,444 (10) 1,395 (29) 201 1,385 (139) 1,418 32 179 (59) (129) 23

Net Income (30) 13 964 24 971 (10) 125 927 (57) 985 20 112 (37) (81) 14

Diluted EPS ($0.12) $0.05 $3.70 $0.09 $3.72 ($0.04) $0.48 $3.56 ($0.22) $3.78 $0.08 $0.43 ($0.14) ($0.31) $0.06

(Non-GAAP USD in $millions, except per share) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17

Revenue $778 $1,016 $2,541 $842 $5,177 $810 $1,193 $2,481 $712 $5,196 $32 $177 ($60) ($130) $19

Gross Margin 600 815 2,309 664 4,388 631 992 2,249 534 4,406 31 177 (60) (130) 18

Operating Income 32 106 1,519 78 1,735 64 285 1,460 (51) 1,758 32 179 (59) (129) 23

Net Income 15 67 1,015 53 1,150 36 187 976 (33) 1,166 21 120 (39) (86) 16

Diluted EPS $0.06 $0.26 $3.90 $0.20 $4.41 $0.14 $0.72 $3.75 ($0.13) $4.47 $0.08 $0.46 ($0.15) ($0.33) $0.06

New Standard (606)

New Standard (606)

Change

Change

Previous Standard (605)

Previous Standard (605)

(GAAP USD in $millions, except per share) Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Revenue $886 $1,165 $2,925 $988 $5,964 $910 $1,339 $2,912 $864 $6,025 $24 $174 ($13) ($124) $61

Gross Margin 690 919 2,621 757 4,987 712 1,093 2,607 635 5,047 22 174 (14) (122) 60

Operating Income (57) 20 1,615 (81) 1,497 (35) 194 1,601 (200) 1,560 22 174 (14) (119) 63

Net Income (17) (21) 1,200 49 1,211 (2) 183 1,186 (38) 1,329 15 204 (14) (87) 118

Diluted EPS ($0.07) ($0.08) $4.59 $0.18 $4.64 ($0.01) $0.70 $4.53 ($0.15) $5.09 $0.06 $0.78 ($0.06) ($0.33) $0.45

(Non-GAAP USD in $millions, except per share) Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Revenue $886 $1,165 $2,925 $988 $5,964 $910 $1,339 $2,912 $864 $6,025 $24 $174 ($13) ($124) $61

Gross Margin 695 935 2,640 775 5,045 717 1,109 2,626 653 5,105 22 174 (14) (122) 60

Operating Income 43 120 1,714 104 1,981 65 294 1,700 (15) 2,044 22 174 (14) (119) 63

Net Income 29 91 1,260 85 1,465 44 219 1,251 (3) 1,511 15 128 (9) (88) 46

Diluted EPS $0.11 $0.35 $4.82 $0.32 $5.61 $0.17 $0.84 $4.78 ($0.01) $5.78 $0.06 $0.49 ($0.04) ($0.33) $0.17

Previous Standard (605) New Standard (606) Change

Previous Standard (605) New Standard (606) Change



(USD in $millions) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Total Online Ecosystem $191 $201 $223 $238 $853 $258 $280 $314 $341 $1,193 35% 39% 41% 43% 40%

Total Desktop Ecosystem 402       417       433       434       1,686   436       456       445       464       1,801   8% 9% 3% 7% 7%

Small Business & Self-Employed 593      618      656      672      2,539   694      736      759      805      2,994   17% 19% 16% 20% 18%

Consumer 73        299      1,769   60        2,201   78        334      2,035   70        2,517   7% 12% 15% 17% 14%

Strategic Partner 112      99        116      110      437      114      95        131      113      453      2% -4% 13% 3% 4%

Total Segment Revenue 778      1,016   2,541   842      5,177   886      1,165   2,925   988      5,964   14% 15% 15% 17% 15%

(USD in $millions) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Total Online Ecosystem $191 $200 $225 $242 $858 $262 $285 $318 $341 $1,206 37% 43% 41% 41% 41%

Total Desktop Ecosystem 535       395       387       399       1,716   557       428       429       441       1,855   4% 8% 11% 11% 8%

Small Business & Self-Employed 726      595      612      641      2,574   819      713      747      782      3,061   13% 20% 22% 22% 19%

Consumer 67        390      1,668   57        2,182   74        416      1,949   69        2,508   10% 7% 17% 20% 15%

Strategic Partner 17        208      201      14        440      17        210      216      13        456      0% 1% 7% -4% 4%

Total Segment Revenue 810      1,193   2,481   712      5,196   910      1,339   2,912   864      6,025   12% 12% 17% 21% 16%

(USD in $millions) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Total Online Ecosystem $0 ($1) $2 $4 $5 $4 $5 $4 $0 $13 2% 4% 0% -2% 1%

Total Desktop Ecosystem 133       (22)        (46)        (35)        30         121       (28)        (16)        (23)        54         -4% -1% 8% 4% 1%

Small Business & Self-Employed 133      (23)       (44)       (31)       35        125      (23)       (12)       (23)       67        -4% 1% 6% 2% 1%

Consumer (6)         91        (101)     (3)         (19)       (4)         82        (86)       (1)         (9)         3% -5% 2% 3% 1%

Strategic Partner (95)       109      85        (96)       3           (97)       115      85        (100)     3           -2% 5% -6% -7% 0%

Total Segment Revenue 32        177      (60)       (130)     19        24        174      (13)       (124)     61        -2% -3% 2% 4% 1%

FY'17 FY'18 FY'18 Growth

Previous Standard (605)

New Standard (606)

Change

FY'17 FY'18 FY'18 Growth

FY'17 FY'18 FY'18 Growth



(USD in $millions) Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17 Q1 Q2 Q3 Q4 FY'17

Net Revenue:

Product $297 $299 $467 $313 $1,376 $352 $502 $423 $206 $1,483 $55 $203 ($44) ($107) $107

Service and Other 481 717 2,074 529 3,801 458 691 2,058 506 3,713 (23) (26) (16) (23) (88)

Total Net Revenue 778 1,016 2,541 842 5,177 810 1,193 2,481 712 5,196 32 177 (60) (130) 19

Costs and Expenses:

Product $29 $37 $29 $25 $120 $22 $29 $21 $17 $89 ($7) ($8) ($8) ($8) ($31)

Service and Other 151 166 205 155 677 159 174 213 163 709 8 8 8 8 32

Amortization of Acquired Technology 3 3 3 3 12 3 3 3 3 12 0 0 0 0 0

Total Cost of Revenue 183 206 237 183 809 184 206 237 183 810 1 0 0 0 1

Previous Standard (605) New Standard (606) Change

(USD in $millions) Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18 Q1 Q2 Q3 Q4 FY'18

Net Revenue:

Product $319 $316 $505 $322 $1,462 $370 $529 $479 $246 $1,624 $51 $213 ($26) ($76) $162

Service and Other 567 849 2,420 666 4,502 540 810 2,433 618 4,401 (27) (39) 13 (48) (101)

Total Net Revenue 886 1,165 2,925 988 5,964 910 1,339 2,912 864 6,025 24 174 (13) (124) 61

Costs and Expenses:

Product $24 $36 $27 $25 $112 $18 $27 $20 $17 $82 ($6) ($9) ($7) ($8) ($30)

Service and Other 170 207 272 201 850 178 216 280 207 881 8 9 8 6 31

Amortization of Acquired Technology 2 3 5 5 15 2 3 5 5 15 0 0 0 0 0

Total Cost of Revenue 196 246 304 231 977 198 246 305 229 978 2 0 1 (2) 1

Previous Standard (605) New Standard (606) Change



(USD in $millions) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Assets

Cash and Cash Equivalents $360 $392 $1,350 $529 $360 $392 $1,350 $529 $0 $0 $0 $0

Accounts Receivable 121 521 245 103 122 522 246 103 1 1 1 0

Prepaid Expenses and Other Current Assets 153 156 94 100 168 172 110 118 15 16 16 18

Other assets (long-term) 113 120 141 143 134 141 162 164 21 21 21 21

Long-term deferred income taxes 151 172 183 132 4 4 3 2 (147) (168) (180) (130)

Liabilities

Deferred Revenue $739 $1,076 $955 $887 $410 $553 $487 $574 ($329) ($523) ($468) ($313)

Other current liabilities (including taxes payable) 190 254 657 178 197 258 666 185 7 4 9 7

Long-Term Deferred Revenue 197 178 178 202 1 1 1 1 (196) (177) (177) (201)

Other long-term obligations 144 144 150 130 201 247 219 201 57 103 69 71

ChangePrevious Standard (605) New Standard (606)

(USD in $millions) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Assets

Cash and Cash Equivalents $529 $478 $1,614 $1,464 $529 $478 $1,614 $1,464 $0 $0 $0 $0

Accounts Receivable 116 532 309 98 117 532 310 98 1 0 1 0

Prepaid Expenses and Other Current Assets 142 189 179 184 158 206 196 202 16 17 17 18

Other assets (long-term) 146 162 155 190 168 183 177 213 22 21 22 23

Long-term deferred income taxes 144 132 128 87 2 1 4 2 (142) (131) (124) (85)

Liabilities

Deferred Revenue $799 $1,120 $1,040 $961 $454 $583 $515 $581 ($345) ($537) ($525) ($380)

Other current liabilities (including taxes payable) 183 251 583 191 188 252 589 198 5 1 6 7

Long-Term Deferred Revenue 191 170 173 197 1 3 4 3 (190) (167) (169) (194)

Other long-term obligations 128 126 147 123 196 172 203 184 68 46 56 61

ChangePrevious Standard (605) New Standard (606)


